
CITY OF PACIFIC GROVE 
300 Forest Avenue, Pacific Grove, California 93950 

 
 
 
 

 
TO: HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL 

FROM: James Colangelo, City Manager 

MEETING DATE: March 15, 2006 

SUBJECT: 

CONSIDER APPEAL OF THE CITY MANAGER’S 
IMPOSITION OF A PENALTY ON THE DEER HAVEN 
INN & SUITES FOR FAILING TO SUBMIT THEIR 
TRANSIENT OCCUPANCY TAX PAYMENT ON TIME 
AND CONSIDER AMENDING THE MUNICIPAL CODE 
TO ALLOW FOR AN ADMINISTRATIVE WAIVER OF 
THE PENALTY 

 
RECOMMENDATION: 
 
Approve the appeal and direct staff to prepare an amendment to the Municipal Code to 
provide a mechanism for the City Manager to administratively waive the penalty under 
certain conditions. 

 
 DISCUSSION: 
 
The Deer Haven Inn & Suites failed to pay their second quarter transient occupancy tax 
within the timelines required by Section 6.09.060 of the Pacific Grove Municipal Code.  
Under the provisions of Section 6.09.070, the late payment of these taxes results in a ten 
percent penalty and accrual of interest.  Section 6.09.090 provides for the operator to 
appeal this penalty to the City Council.   
 
The operator has made such a request and has stated that the late penalty was an oversight 
and promised greater attention in the future.  Under similar circumstances, the Council 
granted an appeal by the Centrella Bed and Breakfast last year. 
 
FISCAL IMPACT: 
 
The amount of the penalty and interest is in the range of $1,500 to $3,500. 
 
ATTACHMENTS: 
 

• Pacific Grove Municipal Code Section 6.09.060 
  

AGENDA REPORT 
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RESPECTFULLY SUBMITTED:  
 
  
_____________________________  
James J. Colangelo 
CITY MANAGER 
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