
CITY OF PACIFIC GROVE 
300 Forest Avenue, Pacific Grove, California 93950 

AGENDA REPORT 

TO: HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL 

FROM: Public Works Supervisor, Celia Perez Martinez 

MEETING DATE: December 6, 2006 

SUBJECT: 
CONSIDER A RESOLUTION EXTENDING THE CITY OF 
PACIFIC GROVE’S CABLE FRANCHISE AGREEMENT WITH 
COMCAST COMMUNICATIONS OF CALIFORNIA, INC. 

 
RECOMMENDATION: 
 
Approve a resolution to extend the City’s cable franchise agreement with Comcast 
Communications of California, Inc.  
 
DISCUSSION: 
 
The City last extended its cable franchise agreement with the local cable provider now known as 
Comcast Communication of California, Inc. on September 1, 2000.  That agreement extension 
expired on June 30, 2002.  Since 2003 the city has not actively taken part in extending a 
franchise agreement.   
 
In September of 2006, Assembly Bill 2897 Nunez was passed in the California State Assembly 
and subsequently approved by the Governor on September 29, 2006.  This bill will, in effect, 
eliminate the local franchise activities that are currently performed by charter cities, cities, and 
counties and create a state franchise process, where providers of video services will seek and 
receive state franchises to provide services in the state of California.  The bill was opposed by 
many parties including the California League of Cities.   
 
Prospective providers will be able to apply for franchises to the Public Utilities Commission no 
later than April 1, 2007.  The bill provides that charter cities, cities, counties, or joint powers 
authorities will receive state franchise fees in exchange for the use of public rights-of-way for the 
delivery of video services provided within their jurisdictions, based on gross revenues, pursuant 
to a specified formula. The bill prescribes the extent of the obligation of state franchise holders 
to provide public, educational, and governmental access (PEG) channels. The bill also authorizes 
local entities to establish a fee to support the costs of PEG channel facilities, in the amount of 1% 
of gross revenues, or more in specified circumstances. 
 
The underlying purpose of the bill is to allow voice operators such as AT&T and Sprint an 
opportunity to enter this field. 
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For the City of Pacific Grove a significant clause of AB2897 is that section 5930(b) of the bill 
allows a local entity that has an expired franchise agreement to extend that franchise under the 
same terms and conditions through January 2, 2008.  This will allow the City to access the 
Public, Educational, Government (PEG) channels and receive a small compensation for doing so 
through the 2008 date or until a new franchise agreement is signed, whichever is earlier.  
Establishing access of the PEG channels and collections of the fees is important to establish as 
we will be entering a new agreement in the future. 
 
 
FISCAL IMPACT: 
 
NONE 
 
ATTACHMENTS: 
 
Resolution No. 06-012 
 
RESPECTFULLY SUBMITTED: REVIEWED BY: 
 
  
_____________________________ _____________________________  
Celia Perez Martinez James J. Colangelo 
Public Works Supervisor City Manager  
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