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CITY OF PACIFIC GROVE

300 Forest Avenue, Pacific Grove, California 93950

| AGENDA REPORT I

TO: HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
FROM: Public Works Supervisor, Celia Perez Martinez
MEETING DATE: December 20, 2006

UPDATE - CONSIDER A REQUEST FOR EXTENDING THE
CITY OF PACIFIC GROVE’S CABLE FRANCHISE
AGREEMENT WITH COMCAST COMMUNICATIONS OF
CALIFORNIA, INC.

SUBJECT:

RECOMMENDATION:
Approve Resolution extending the City’s cable franchise agreement with Comcast
Communications of California, Inc.

DISCUSSION:

At the City Council meeting on December 6, 2006, the City Council directed staff to make
contact with Comcast Communications of CA, Inc. (Comcast) regarding the extension of the
expired franchise agreement.

Staff in conjunction with advice from the Buske Group and Fred Cohn from the City of
Monterey, had recommended the City take advantage of the opportunity to exercise a clause in
Assembly Bill 2897 to extend a franchise agreement for one year to January 2, 2008. This is
afforded even to cities with expired franchise agreements as is the case with Pacific Grove.

“Notwithstanding any rights to the contrary, an incumbent cable

operator opting into a state franchise under this subdivision shall continue
to serve all areas as required by its local franchise agreement existing on
January 1, 2007, until that local franchise otherwise would have expired.”
AB2897 section 5840(p)

The advantage of extending the agreement allows us to have an existing agreement in place from
which to dialogue. The cable company, in this case Comcast, does not have a voice in the
decision. The franchise agreement can be unilaterally extended. This action must take place
before December 31, 2006. The City has not had a franchise agreement since September of
2002.
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Staff contacted Comcast government affairs last week and opened dialogue. Comcast has stated
that they would like to extend the contract for a longer period of time, and may be willing to
provide the City with additional PEG channels and pass through funds. Staff will continue a
dialogue with Comcast representatives through the coming year. Comcast representatives are
currently reviewing past language, channels available through Access Monterey Peninsula
(AMP), if any, or through available channel space, and what they can make available to us.

Assembly Bill 2987 (Nunez) was passed in the California State Assembly and subsequently
approved by the Governor on September 29, 2006. This bill will in effect eliminate the
requirement for local franchise activities that are currently performed by charter cities, cities, and
counties and instead create a state franchise process, where providers of video services will seek
and receive state franchises to provide services in the state of California. The underlying
purpose of the bill is to allow voice operators such as AT&T and Sprint an advantaged
opportunity to enter this field. The bill was opposed by many parties including the California
League of Cities. Video service providers spent approximately $20 million dollars to assure the
bill was passed. Even though the requirement for a local franchise no longer exists, video
service providers are still allowed to enter into local franchises, which Comcast seems interested
in pursuing.

FISCAL IMPACT:

NONE
ATTACHMENTS:
RESPECTFULLY SUBMITTED: REVIEWED BY:
o James 9. Cofp:nﬂefo
/ .%/—r"’*‘/ I . ) _ . .
(f 7~ =, Digitally signed: T have reviewed this document
Celia Perez Martinez James J. Colangelo

Public Works Supervisor City Manager









